
 
 

1 
Procurement – Donated or Gi�ed Items, Revised 10/06/2025 

Donated or Gi�ed Items 
A Gi� is defined as any money or assets from private sources, whether solicited directly or 
indirectly, for which the donor does not retain any reversionary interest or cannot be expected 
to receive any material deliverable from the act of dona�ng funds. This defini�on follows the 
guidelines established by the Internal Revenue Service as well as prac�ces of other universi�es 
and non-profit organiza�ons. 

To assist in the implementa�on of this policy, a further defini�on of each of the key elements 
follows: 

• Deliverable: a tangible product or service resul�ng directly from the use of funds 
transferred to the founda�on or university for which the original payer of the funds will 
receive a material, tangible benefit to which they would not otherwise be en�tled. 

• If the transfer of these funds would result in the payer deriving a unique or preferen�al 
benefit, the funds cannot be treated as a gi�. A benefit would be defined as being 
unique if the payer were allowed to receive the benefit prior to the benefit being made 
publicly available. Examples would include first or ini�al rights to specific research 
findings, inven�ons, reports, etc. before this informa�on was made available to the 
general public. 

• A payer asking for reports on how their funds are used does not mean the funds aren't a 
gi�, this is common for many chari�es. Also, if the payer places limits on how the money 
can be used, the funds can s�ll be considered a gi�. This includes restric�ng the money 
to certain research areas. As long as the other condi�ons of a gi� are met, these 
restric�ons don’t change its status as a gi�. Further support for this concept is found 
with the American Ins�tute of Cer�fied Public Accountants (AICPA), Financial Accoun�ng 
Standards Board (FASB), Na�onal Associa�on of College and University Business Officers 
(NACUBO), Auditor of Public Accounts, and the Internal Revenue Service (IRS), all of 
whom accept the concept of restricted giving, including restric�ons to specific research 
programs. Policy 3630 outlines the defini�on of private funds. 

• Dona�ons should be sent to: 
Virginia Tech Advancement Division 
Office of Gi� Accoun�ng 
University Gateway Center (mail code 0336) 
902 Prices Fork Road 
Blacksburg, Virginia 24061 

https://www.aicpa-cima.com/home
https://www.fasb.org/
https://www.fasb.org/
https://www.nacubo.org/
https://www.nacubo.org/
https://www.apa.virginia.gov/
https://www.irs.gov/
http://www.policies.vt.edu/3630.pdf
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Gi�s are entered into the donor database and reports are generated which no�fies the 
respec�ve department of all gi�s. A Gi� Transmital Form should be completed and sent 
with the monies, forms can also be obtained from the University Development Office. 

• The donor determines the use of the monies. If a new founda�on fund needs to be 
established, the receiving department must complete a Virginia Tech Founda�on 
New/Change Fund Form and indicate the authorized user(s) of the fund to be 
established. For more informa�on, visit the Giving to Virginia Tech website or the 
Virginia Tech Founda�on.  

Gi�-in-Kind 
Virginia Tech benefits from a surprising range of gi�s of tangible personal property and gi�s-in-
kind such as artwork, architectural drawings, collec�bles, books, supplies, and numerous other 
items, many of which would otherwise have required the donor to provide costly or �me-
consuming care and management. 
Both the value to the university and your poten�al tax benefits depend upon the use of the gi�. 

• If your gi� qualifies as related use, that is, if it will be used by the university to 
accomplish its mission, you can deduct the property’s full fair market value. Examples of 
such gi�s have included musical instruments, scien�fic specimens for study and exhibit, 
and equipment used by researchers. 

• For tangible personal property gi�s with unrelated use, the donor can typically deduct 
the lesser of the cost basis (usually the purchase price paid by the donor for the 
property), or the fair market value. 

If you have any ques�ons regarding dona�ons, contact Virginia Tech Advancement.  

https://www.give.vt.edu/ways-to-give/gifts-by-mail.html
https://www.controller.vt.edu/content/dam/controller_vt_edu/forms/generalaccounting/General_Account_Fund_Request_Form.pdf
https://www.controller.vt.edu/content/dam/controller_vt_edu/forms/generalaccounting/General_Account_Fund_Request_Form.pdf
https://www.give.vt.edu/
https://www.vtf.org/
https://www.vtf.org/
https://advancement.vt.edu/
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